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Evaluation of Impacts on China’s Economy and Fiscal Countermeasures of

Novel Coronvirus Pneumonia Epidemic
CHEN Sumei LI Gang
( China Academy of Social Sciences Beijing 100044)

Abstract: Against the background of the increasing downward pressure on China’ s economy it is a very
important and urgent task to timely predict the economic loss of novel coronavirus pneumonia ( covid49) in China.
This paper addresses this issue by evaluating the effects on the macro-economy and industrial outputs based on the
CGE model. It is found that this covid49 epidemic has significant negative spillover effects on production
investment import and export trade and residential welfare and these impacts are highly dependent on how long this
epidemic persists . If the timeline of effectively controlling the epidemic is extended from the end of March to the
end of June in 2020 in China the real GDP loss would be additionally increased by 1.2 trillion yuan and the real
export loss would be increased by 200 billion yuan; all of industries except the health industry would suffer loss of
which the output losses of entertainment accommodation and catering and agriculture are most severe; in order to
eliminate the GDP loss fiscal expenditure is relatively efficient in such areas related to people’ s livelihood as
agriculture other service and health care. Thus suggestions are provided on striving to win the epidemic prevention
and control in the shortest time encouraging enterprises to meet the foreign demand as soon as possible through tax
reduction and the inter—regional linkage production mechanism unclogging the supply chains of agriculture and
manufacturing solving the labor shortage problem and moderately speeding up the advanced construction on
infrastructure.

Keywords: novel coronavirus pneumonia epidemic; economic loss; CGE model; efficiency of fiscal expenditure
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