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China's foreign direct investment and the inclusive development of
the "the Belt and Road" countries

JIA Xiaoyan', LI Gang’

(1. College of Business, Nanjing University of Information Science and Technology, Nanjing 210044, China;
2. Industrial Economics Institute, Chinese Academy of Social Sciences, Beijing, 100006, China)

Abstract: At the beginning of the second golden decade of the the Belt and Road, China's foreign direct in-
vestment and the inclusive development of the "the Belt and Road" countries have gradually become the fo-
cus of current research. This article deduces the relationship between the two by constructing a theoretical
model, and empirically tests it using panel data from 30 countries along the route from 2010 to 2022. The re-
search finds that China's OFDI has a positive spatial role in promoting the inclusive development of the "the
Belt and Road" countries; China's outward direct investment should occur between countries with significant
technological gaps; China's outward direct investment can promote positive spatial spillovers of inclusive de-
velopment in countries along the Belt and Road through technological advances; The most important factor
affecting the inclusive development of the "the Belt and Road" countries is the employment rate of manufac-
turing industry, followed by carbon dioxide emissions, and the power on rate is the least important. The re-
search results of this paper show that in order to promote the inclusive development of the "the Belt and
Road" countries, it is necessary to continue to increase China's direct investment in the "the Belt and Road"
countries and continue to improve China's technological advances level.

Key words: outward direct investment; the Belt and Road countries; inclusive development
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